14 February 2010

President Barack Obama

The White House

1600 Pennsylvania Ave NW

Washington, DC 20500

Dear President Obama,

On February 14, 2010, thousands of people across the country came out to express their frustration and disapproval with the government's handling of the banks whose conduct has led to the economic crisis we now face. Thousands of people have withdrawn their TARP-funded bank accounts and credit cards. No one has been left unscathed by the mess the financial industry has created and we ask that you heed our call to take charge of the situation and make real structural changes to the financial sector that protect the public, not the banks.

Any action that keeps the current financial system fundamentally unchanged is unacceptable. We need to prohibit compensation plans that encourage risky practices or short term thinking. We have to break up any bank that is "too big to fail" so that we can have a functional free market. We should further restrict lobbying by banks that receive taxpayer money. We need serious reforms that fix the systemic problems in our political and economic system: excessive political influence of banks, dangerous compensation systems, and massive consolidation that does nothing to serve the public interest.

1. Insolvent banks that are too big to fail must incur only a temporary FDIC intervention -- no more taxpayer subsidies.

2. Banks must be broken up and sold back to the private market with new antitrust rules in place -- new banks, managed by new people. Any bank that poses systemic risk through the creation of complex financial instruments and consolidation efforts, or otherwise known as "too big to fail" means that it's too big for a free market to function. 

3. A new agency -- accountable to an elected Congress and an elected President and with no ties to the nation's 12 largest banks -- must be created to enforce strong anti-trust laws and other rules that limit and guide the behavior of financial firms, and to restrict harmful features and practices in financial products.

Instead of pumping subsidies into financial institutions, we want solutions to the crisis that focus benefits on small businesses and consumers who can finance renewed economic growth. This requires strong consumer protections. "A reformed financial regulatory system must protect consumers, investors and taxpayers," the Consumers Union wrote to you in March 2009. " Any future financial regulatory structure must include proactive regulatory oversight, strong consumer protections, steps to make the features and pricing of financial products less complex, credit reform, increased accountability of all who offer financial products, an active role for state consumer protection, a change in regulatory culture, and a federal agency independent of the banks focusing on the safety of consumer financial products.”  The December issue of Consumer Reports said: “The new administration must put a stop to ‘wait and see’ conduct by federal regulatory agencies. Congress and federal banking agencies must also restore the ability of states to develop and enforce consumer protection standards in financial services."  We completely agree.

We admire you and we are supporters of your Administration. That's why we have come out to show our support for action on the economy that address the root causes of the crisis and will prevent similar problems in the future. We want to help you stabilize the banks and rebuild a sustainable economy that improves the lives of all working Americans.

Yours truly,

Name:________________________Email:______________________________

